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Directors’ Review 
 
I am pleased to present the Directors’ Review together with the Condensed Interim Financial Information 
(un-audited) of your Company for the first quarter ended 31 March 2017.  
 
The economic activity in the country continued to gather pace during the current fiscal year as a result of 
increase in Large-scale Manufacturing, a healthy growth in the private sector credit and better agricultural 
output. Gross Domestic Product (GDP) growth in FY 2017 is expected to improve further to reach at the level 
of 5% as compared to 4.7% in FY 2016 on the back of positive economic sentiments, improved energy 
supplies, and China Pakistan Economic Corridor (CPEC) related investments. The inflation remained at the 
level of 4.9% at the end of Q1 2017 against the average of 3.7% during the calendar year 2016 mainly 
caused by a recovery in food commodity prices and certain taxation measures. Current Account remained 
under pressure due to increasing imports and declining exports coupled with a slight decline in foreign 
remittances. Although the Government has taken measures to improve the current account deficit, the 
overall external account position will depend on higher export earnings; continuity of the financial inflows, 
CPEC related imports and global oil prices. In addition, improved energy supplies, low interest rates, 
increased development spending, CPEC-related activities and consequent improvements in existing 
infrastructure are further expected to strengthen manufacturing sector growth.  
 
During the first quarter of the year 2017, your Company achieved an overall turnover of Rs. 1 billion, 
registering an increase of Rs. 23 million or 2% compared to the same period last year. The Gases business 
witnessed a growth of 4% over last year as a result of growing demand from power & infrastructure related 
projects as well as opportunities in the food sector and recovery in Gaddani shipbreaking, despite prices 
remaining under pressure due to surplus capacity and lower energy costs. Hard good segment’s sales 
continued to remain under pressure due to imposition of regulatory duty by the Government on raw and 
finished imported materials which has encouraged smuggling and therefore increase availability of cheaper 
product in the market.  
 
The gross profit for the quarter ended March 2017 stood at Rs. 228 million, exhibiting a growth of 3% 
compared to the corresponding period last year and gross profit ratio also increased to 22.2%. The growth in 
gross profit was achieved as a result of stringent cost control measures, continued productivity initiatives to 
improve manufacturing efficiencies and reduce operational cost and improved sales in premium sectors.
After accounting for overheads and other income, the operating profit of the Company witnessed an 
increase of 5% over last year. Finance costs for the period reduced by 14% and after taking into account the 
higher tax charge for the current year, the profit after tax stood at Rs. 55 million (EPS of Rs. 2.18), witnessing 
a healthy growth of 14% over corresponding period last year.  
 
With regard to divestment of 60% shares by The BOC Group Limited, U.K. in the Company, as reported earlier
at the Pakistan Stock Exchange, four potential buyers have expressed their intention for acquisition of these 
shares. Currently, the Due Diligence Review by these potential buyers is underway.  
 
Keeping in view the company’s performance, your directors are confident of sustainable and strong
performance during the rest of the year.  
 

On behalf of the Board 
 

Karachi:  
26 April 2017 
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Linde Pakistan Limited
Condensed Interim Profit and Loss Account (Unaudited)

For the first quarter ended 31 March 2017

31 March 31 March

Rupees in '000 Note 2017 2016

Gross sales 5 1,164,647         1,138,699          

Trade discount and sales tax 5 (140,123)           (137,180)            

Net sales 1,024,524         1,001,519          

Cost of sales 5 (796,951)           (781,333)            

Gross profit 227,573             220,186              

Distribution and marketing expenses 5 (66,344)              (65,381)               

Administrative expenses 5 (56,829)              (55,562)               

Other operating expenses (11,025)              (6,432)                  

(134,198)           (127,375)            

Operating profit before other income 93,375                92,811                 

Other income 5,109                   559                       

Operating profit 98,484                93,370                 

Finance costs (26,133)              (30,291)               

Profit before taxation 72,351                63,079                

Taxation 6 (17,736)              (15,144)               

Profit for the period 54,615                47,935                 

Earnings per share - basic and diluted 2.18                     1.91                      

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

---------------------------------- (Rupees) ----------------------------------
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Linde Pakistan Limited
Condensed Interim Statement of Comprehensive Income (Unaudited)

For the first quarter ended 31 March 2017

31 March 31 March

2017 2016

Profit for the period 54,615          47,935           

Other comprehensive income

Items that will never be reclassified 

to profit and loss account

Net  re-measurement on defined benefit plans (2,496)           (26,960)         

Tax thereon 934                 8,358             

(1,562)           (18,602)         

Items that will be reclassified subsequently 

to profit and loss account

Derivative financial instruments -                  257                 

Tax thereon -                  (82)                  

-                  175                 

Total comprehensive income for the period 53,053          29,508           

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

Rupees in '000
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Linde Pakistan Limited
Condensed Interim Balance Sheet
As at 31 March 2017

31 March 31 December

Rupees in '000 Note 2017 2016

( Unaudited) (Audited)

ASSETS

Non-current assets

Property, plant and equipment 7 3,055,864         3,130,100          

Intangible assets 15,263                16,192                 

Investment in subsidiary 10                         10                          

Long term deposits 69,353                66,031                 

3,140,490         3,212,333          

Current assets

Stores and spares 97,445                92,305                 

Stock-in-trade 8 302,581             354,576              

Trade debts 545,182             519,720              

Loans and advances 68,735                57,529                 

Deposits and prepayments 117,640             109,131              

Other receivables 100,508             103,391              

Taxation - net 372,750             378,525              

Cash and bank balances 185,913             110,092              

1,790,754         1,725,269          

Total assets 4,931,244         4,937,602          

EQUITY AND LIABILITIES

Share capital and reserves

Authorised:

40,000,000 (2016: 40,000,000) Ordinary shares of Rs. 10 each 400,000             400,000              

Issued, subscribed and paid-up:

25,038,720 (2016: 25,038,720) Ordinary shares of Rs. 10 each 250,387             250,387              

Reserves 1,475,338         1,375,413          

Unappropriated profit 53,053                187,561              

1,528,391         1,562,974          

1,778,778         1,813,361          

Non-current liabilities

Long term financing 270,000             270,000              

Long term deposits 166,293             165,858              
Deferred liabilities 387,098             397,383              

823,391             833,241              

Current liabilities

Trade and other payables 1,550,436         1,431,889          

Short term borrowings 258,639             89,111                 

Current maturity of long term financing 520,000             770,000              

2,329,075         2,291,000          

Total equity and liabilities 4,931,244         4,937,602          

Contingencies and Commitments 9

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.
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Linde Pakistan Limited
Condensed Interim Cash Flow Statement (Unaudited)
For the first quarter ended 31 March 2017

31 March 31 March

Note 2017 2016

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from operations 10 209,389        272,075         

Finance costs paid (15,881)         (15,439)          

Income tax paid (21,605)         (28,159)          

Post retirement medical benefits paid (3)                     (37)                   

Long term loans and deposits (3,322)           -                   

Long term deposits 435                 694                  

Net cash generated from operating activities 169,013        229,134         

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment (14,385)         (76,328)          

Proceeds from disposal of operating assets 3,051             184                  

Interest received on balances with banks 38                    -                   

Net cash used in investing activities (11,296)         (76,144)          

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term financing (250,000)      -                   

Dividends paid (1,424)           (118)                

Net cash used in financing activities (251,424)      (118)                

Net  (decrease) / increase  in cash and cash equivalents (93,707)         152,872         

Cash and cash equivalents at beginning of the year 20,981           94,026           

Cash and cash equivalents at end of the period 11 (72,726)         246,898         

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

Rupees in '000
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Linde Pakistan Limited
Condensed Interim Statement of Changes in Equity (Unaudited)

For the first quarter ended 31 March 2017

Share capital Unappropriated Total

Issued, Hedging General profit

subscribed reserve reserve

and paid-up

Rupees in '000

Balance as at 1 January 2016 250,387         (175)          1,359,204      110,104          1,719,520      

Total comprehensive income for the period

Profit for the period -                    -             -                    47,935             47,935             

Other comprehensive income for the period -                    175            -                    (18,602)           (18,427)           

-                    175            -                    29,333             29,508             

Transactions with owners of the Company

  recognised directly in equity - distribution

Final dividend for the year ended 

  31 December 2015 - Rs. 3.75 per share -                    -             -                    (93,895)           (93,895)           

Transfer to general reserve -                    -             16,209             (16,209)           -                    

Balance as at 31 March  2016 250,387         -             1,375,413      29,333             1,655,133      

Balance as at 1 January 2017 250,387         -            1,375,413     187,561         1,813,361     

Total comprehensive income for the period

Profit for the period -                   -            -                    54,615            54,615            

Other comprehensive income for the period -                   -            -                    (1,562)             (1,562)             

-                   -            -                    53,053            53,053            

Transactions with owners of the Company

  recognised directly in equity - distribution

Final dividend for the year ended 

  31 December 2016 - Rs. 3.50 per share -                   -            -                    (87,636)          (87,636)          

Transfer to general reserve -                   -            99,925            (99,925)          -                    

Balance as at 31 March 2017 250,387         -            1,475,338     53,053            1,778,778     

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

Reserves
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Linde Pakistan Limited
Notes to the Condensed Interim Financial Information (Unaudited)
For the first quarter ended 31 March 2017

1. LEGAL STATUS AND OPERATIONS

Linde Pakistan Limited ("the Company") was incorporated in Pakistan under the Companies Act, 1913 (now

Companies Ordinance, 1984), as a private limited company in 1949 and converted into a public limited company in

1958. Its shares are quoted on Pakistan Stock Exchange Limited. The address of its registered office is West

Wharf, Dockyard Road, Karachi, Pakistan. 

The Company is principally engaged in the manufacturing of industrial and medical gases, welding electrodes and

marketing of medical equipment. 

The Company is a subsidiary of The BOC Group Limited whereas its ultimate parent company is Linde AG, Germany.

The Company owns a wholly owned subsidiary, BOC Pakistan (Private) Limited ("BOCPL"), which has not carried out

any business activities during the year. Accordingly, exemption has been granted by the Securities and Exchange

Commission of Pakistan ("SECP") from the application of sub-section (1) to (7) of section 237 of the Companies

Ordinance, 1984 requiring consolidation of subsidiary in the preparation of financial statements for the year

ending 31 December 2017 and all interim periods within the aforementioned year.

2. BASIS OF PREPARATION

This condensed interim financial information of the Company for the first quarter  ended 31 March 2017 has been

prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial

Reporting and provisions of and directives issued under the Companies Ordinance, 1984. In case where

requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been

followed.

This condensed interim financial information of the Company does not include all of the information required for

full annual financial statements and should be read in conjunction with the audited annual financial statements of

the Company as at and for the year ended 31 December 2016. 

This condensed interim financial information is presented in Pak Rupee which is also the Company's functional

currency and all financial information presented has been rounded off to the nearest thousand. 

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted by the Company in the preparation of this condensed interim financial

information are the same as those applied in the preparation of the preceding annual audited financial statements

of the Company as at and for the year ended 31 December 2016. 

3.2 Amendments to certain existing standards and new standards and interpretations on approved accounting

standards became effective during the period either were not relevant to the Company's operations or did not

have any significant impact on the accounting policies of the Company. 

4. ACCOUNTING ESTIMATES, JUDGMENTS, FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENT

In preparing these condensed interim financial statements, management has made judgements, estimates and

assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,

income and expense. Actual results may differ from these estimates. Estimates and judgements made by

management in the preparation of this condensed interim financial information are the same as those that were

applied to the audited annual financial statements of the Company as at and for the year ended 31 December

2016.

The Company’s financial risk management objectives and policies are consistent with those disclosed in the

audited annual financial statements of the Company as at and for the year ended 31 December 2016. The

Company has established control framework with respect to the measurements of fair values. Management uses

observable inputs / data as far as possible to determine fair values of assets and liabilities, where ever required or

permitted under accounting standards. At reporting date management considers fair values of financial assets and

liabilities not measured at fair values approximate their carrying amounts.
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5. SEGMENT RESULTS

Rupees in '000

Industrial, Welding Total Industrial, Welding Total

medical and and medical and and

other gases others other gases others

                                   ----------------------------------------------------------(Rupees in '000)-----------------------------------------------------------

Gross sales 957,929               206,718               1,164,647            923,612                215,087                1,138,699            

Less:

Trade discount 765                        765                        236                        -                        236                        

Sales tax 110,417               28,941                  139,358               106,269                30,675                  136,944                

111,182               28,941                  140,123               106,505                30,675                  137,180                

Net sales 846,747               177,777               1,024,524            817,107                184,412                1,001,519            

Less:

Cost of sales 657,262               139,689               796,951               641,930                139,403                781,333                

Distribution and 

marketing expenses 55,240                  11,104                  66,344                  52,016                  13,365                  65,381                  

Administrative expenses 47,318                  9,511                    56,829                  44,204                  11,358                  55,562                  

759,820               160,304               920,124               738,150                164,126                902,276                

Segment result 86,927                  17,473                  104,400               78,957                  20,286                  99,243                  

Unallocated corporate expenses:

- Other operating expenses (11,025)                (6,432)                   

- Other income 5,109                    559                        

(5,916)                  (5,873)                   

98,484                  93,370                  

Finance costs (26,133)                (30,291)                

Taxation (17,736)                (15,144)                

Profit for the period 54,615                  47,935                  

6. TAXATION

Under Section 5A of the Income Tax Ordinance, 2001 (the Ordinance), a tax shall be imposed at the rate of 10%, on every public company other

than a scheduled bank or a modaraba, that derives profits for a tax year but does not distribute cash dividends within six months of the end of said

tax year or distributes dividends to such an extent that its reserves, after such distribution, are in excess of 100% of its paid up capital, so much of

its reserves as exceed 100% of its paid up capital shall be treated as income of the said company. However, this tax on undistributed reserves is

not applicable to a public company which distributes profit equal to either 40% of its after tax profits or 50% of its paid up capital, whichever is

less, within six months of the end of the tax year.

The Board of Directors of the Company intends to distribute sufficient cash dividend for the year ending 31 December 2017 to comply with the

above stated requirement. Accordingly, no provision for tax on undistributed reserves has been recognised in these condensed interim financial

information.

For the first quarter ended

Operating profit 

31 March 2017 31 March 2016
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7. PROPERTY, PLANT AND EQUIPMENT

31 March 31 December

Rupees in '000 Note 2017 2016

(Unaudited) (Audited)

Operating assets 7.1 2,962,375 2,982,317

Capital work-in-progress 93,489              147,783            

3,055,864 3,130,100

7.1 Operating assets

Net book value as at 1 January 2017 / 2016 2,982,317 2,966,954        

Additions during the period / year:

- Land and Building 1,987                 (12,801)

- Plant and machinery 55,141 326,842

- Vehicles 7,511                 28,319               

- Furniture, fittings and office equipments -                      837

- Computer equipments 4,040                 12,792

68,679 355,989            

Less: 

- Disposals during the period / year - net book value (132)                   (256)                    

- Depreciation charge during the period / year (88,489) (340,370)          

(88,621) (340,626)          

2,962,375 2,982,317

8. STOCK-IN-TRADE

Raw and packing materials - in hand 86,996              144,855            

Finished goods 

193,749           209,721            

21,836              -                      

215,585           209,721            

302,581 354,576

8.1 Raw and packing materials and finished goods include inventories held by various parties, located at Site

and Landhi industrial area of  Karachi, amounting to  Rs. 28,029  thousand (31 December 2016: Rs. 39,087

thousand) for manufacturing purposes.

8.2 The cost of raw and packaging materials and finished goods has been adjusted net of provision for

slow moving and obsolete stock by Rs. 44,582  thousand (31 December 2016: Rs. 40,132 thousand).

- in hand

- in transit
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9. CONTINGENCIES AND COMMITMENTS

9.1 Contingencies

The Company has disputed the unilateral increase in rentals of one of its leased premises being

exorbitant, unreasonable and unjustified. Therefore, a civil suit has been filed against the Lessor. The

Court has directed parties to maintain status quo. The amount not acknowledged as debt in this regard

as at 31 March 2017 amounted to Rs. 43,626 thousand (31 December 2016: Rs.43,037 thousand).

9.2 Commitments

Capital commitments outstanding as at 31 March 2017 amounted to Rs. 139,830 thousand

 (31 December 2016: Rs. 101,341 thousand).

10. CASH GENERATED FROM OPERATIONS

31 March 31 March
Rupees in '000 Note 2017 2016

Profit before taxation 72,351 63,079               

Adjustments for :

Depreciation 88,489 80,587

Amortisation 930 1,147

Gain on disposal of property, plant and equipment (2,919) (184)                    

Mark-up income from savings and deposit accounts (38)                     -                      

Finance cost 26,133 30,291               

Post retirement medical benefits 134 148                     

Working capital changes 10.1 24,309              97,007

209,389           272,075            

10.1 Working capital changes

Decrease / (increase) in current assets:

Stores and spares (5,140)               15,098

Stock-in-trade 51,995              113,443

Trade debts (25,462)            (138,942)

Loans and advances (11,206)            (8,818)

Deposit and prepayments (8,509)               (2,780)

Other receivables 1,517 33,369

3,195                 11,370               

Increase in current liabilities:

Trade and other payables 21,114 85,637               

24,309              97,007               

11. CASH AND CASH EQUIVALENTS

Cash and bank balances 185,913           246,898
Short term borrowings - running finance under 

mark-up arrangement (258,639)         -                      

(72,726)            246,898            
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12. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of group companies, entities with common directors, major shareholders, key

management employees and retirement benefit funds. Transactions and balances with related parties and

associated undertakings are given below:

12.1 Transactions with related parties are summarised as follows:

31 March 31 March

Rupees in '000 2017 2016

Nature of relationship Nature of transactions

The BOC Group 

Limited (Parent) Technical assistance fee 11,211               10,398               

Dividends 52,581               56,337               

Linde AG (Ultimate parent) Information systems support / 

maintenance and development 9,069                 9,337                  

Associated Companies Purchase of goods and receipt

of services 10,749               10,803               

Staff related cost in respect of 

services claimed by the Company 

from associated companies 6,811                 8,093                  

Related entities by virtue Sale of goods 14,745               16,973               

of common directorship

Staff retirement benefits Contributions to staff retirement funds 7,259                 7,651                  

Key management personnel Remuneration for the period 51,235               47,884               

Meeting fee to Directors and

remuneration to Non-Executive Directors 1,217                 1,401                  

Re-measurement: Actuarial gain / (Loss)

recognised in other comprehensive income

on account of Staff Retirement Benefits (2,329)               (25,998)             
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12.2 Balances with related parties are summarised as follows:

31 March 31 December

Rupees in '000 2017 2016

Receivable from associates in respect of trade debts 18,984               15,056               

Receivable from Staff Retirement Funds 15,480               13,773               

Payable to holding company / associates in respect of 

    trade and other payables 251,663            232,756             

12.3 Sales, purchases and other transactions with related parties are carried out on commercial terms and conditions.

The cost of technical assistance fee has been determined on the basis of agreement, duly acknowledged by the

State Bank of Pakistan, between the Company and the BOC Group Limited based on an agreed methodology

consistently applied.

13. CORRESPONDING FIGURES

The condensed interim balance sheet has been compared with the preceding balance sheet as at 31 December

2016, whereas the condensed interim profit and loss account, condensed interim statement of comprehensive

income, condensed interim cash flow statement and condensed interim statement of changes in equity have

been compared with the corresponding period of the previous year.

14. DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on 26th April 2017  by the Board of

Directors of the Company.
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